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A plan must be 

consistent with the status 

of the economy.
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Therefore, any ñplanò 

must be flexible.
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Gone are the days when all we 

needed to do was promote our 

sunny days and low costs.
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Economic development has 

become very competitive.

The business that would have 

located here in the 1980ôs is 

now going to New Mexico, 

Utah, Missouri, Kansas, 

Oregon, etc.
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Economic 

Environment
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Economics vs. Psychology?

1900-

2000-
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Dow Jones Stock Prices

Percent Change Year Ago

1980 ï2009* 
Source: www.economy.com
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*Data through June 15, 2009
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3-Month Treasury Interest Rates

1982 ï2009
Source: Federal Reserve Bank of St. Louis
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Stimulus 

package?

It does not 

stimulate as 

advertised. 
(more social agenda 

than economic 

development)
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United States Real Gross Domestic Product*
Annual Growth 1970 - 2010**

Source: U.S. Bureau of Economic Analysis & Blue Chip Economic Indicators
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** 2008 - 2010  are forecasts from the Blue Chip Economic Indicators, June 2009
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Employment:

We will be getting bad 

employment news for some 

time, even after the recession 

is technically over.
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U.S. Y/Y Job Losses - Recent Recessions
Duration in Months - BLS
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U.S. Leading Indicators

1971 ï2009 (through April) 
Source: The Conference Board
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10 Components of U.S. Leading 

Indicators

ÅVendor performance

ÅClaims for unemployment (inverted)

ÅStock prices

ÅManuf. new orders ïcapital goods

ÅReal money supply (impact on index?)

ÅManuf. new orders ïconsumer goods

ÅConsumer expectations

ÅManuf. hours

ÅBuilding permits

ÅInterest rate spread
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Primary Recession Indicators:

ÂReal GDP 

ÂReal Income 

ÂEmployment

Â Industrial Production

ÂWholesale ïRetail Sales 
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Real Gross Domestic Product

Percent Change Quarter Ago, Annualized

1971 ï2009* 
Source: Bureau of Economic Analysis
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Real Personal Income Net of Government Transfers

Percent Change Quarter Ago, Annualized

1971 ï2009* 
Source: Bureau of Economic Analysis

-6.0%

-4.0%

-2.0%

0.0%

2.0%

4.0%

6.0%

8.0%

10.0%

12.0%

14.0%

197
1 
Q

1

197
2 
Q

2

197
3 
Q

3

197
4 
Q

4

197
6 
Q

1

197
7 
Q

2

197
8 
Q

3

197
9 
Q

4

198
1 
Q

1

198
2 
Q

2

198
3 
Q

3

198
4 
Q

4

198
6 
Q

1

198
7 
Q

2

198
8 
Q

3

198
9 
Q

4

199
1 
Q

1

199
2 
Q

2

199
3 
Q

3

199
4 
Q

4

199
6 
Q

1

199
7 
Q

2

199
8 
Q

3

199
9 
4

200
1 
Q

1

200
2 
Q

2

200
3 
Q

3

200
4 
Q

4

200
6 
Q

1

200
7 
Q

2

200
8 
Q

3

* Data through first quarter 2009

Recession Periods



Elliott D. Pollack & Company

Real Retail Sales U.S. 

Percent Change Year Ago

1973 ï2009* 
Source: Federal Reserve
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*Data through April 2009

**Three-month moving average
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National Employment

Percent Change Month Ago, Annualized (S/A)

1981 ï2009* 
Source: U.S. Bureau of Labor Statistics
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Industrial Production

Percent Change Year Ago

1973 ï2009* 
Source: The Conference Board
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Recession Indicators Summary:

ÂReal GDP

ÂReal Income

ÂEmployment

Â Industrial Production 

ÂWholesale ïRetail Sales
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The One Horsepower 
Economy:

http://rds.yahoo.com/_ylt=A0S0200SHcBJ5BIBVUmJzbkF;_ylu=X3oDMTByMW9jc2ZwBHBvcwMxMwRzZWMDc3IEdnRpZANJMTA0XzEyNQ--/SIG=1k6kkcu2n/EXP=1237413522/**http%3A//images.search.yahoo.com/images/view%3Fback=http%253A%252F%252Fimages.search.yahoo.com%252Fsearch%252Fimages%253F%2526p%253Dnancy%252Bpelosi%252Bfunny%2526rs%253D0%2526fr%253Dyfp-t-501%2526fr2%253D%26w=300%26h=212%26imgurl=iranpoliticsclub.net%252Fphotos%252Fchador2%252Fimages%252FNancy%252520Pelosi%252520dont%252520finger%252520me%252520Ahreeman.jpg%26rurl=http%253A%252F%252Firanpoliticsclub.net%252Fphotos%252Fchador2%26size=46kB%26name=Nancy%2BPelosi%2Bdont%2Bfinger%2Bme%2BAhreeman.jpg%26p=nancy%2Bpelosi%2Bfunny%26type=JPG%26oid=02e9959fee312b1e%26no=13%26tt=45%26sigr=11abg3uqq%26sigi=12tchprmb%26sigb=12plq7gi6
http://rds.yahoo.com/_ylt=A0S020xZHcBJQDUBevqJzbkF;_ylu=X3oDMTBycmxuMzJnBHNlYwN4cGwEcG9zAzIEdnRpZANJMTA0XzEyNQ--/SIG=154sgdtic/EXP=1237413593/**http%3A//images.search.yahoo.com/search/images%3Fp=hillary clinton%26y=Search%26ei=UTF-8%26x=wrt%26js=1%26ni=21%26ei=UTF-8%26fr=yfp-t-501%26fr2=
http://rds.yahoo.com/_ylt=A0S020mLHsBJP2YAM8WJzbkF;_ylu=X3oDMTByNnBtZWc5BHBvcwM0NgRzZWMDc3IEdnRpZANJMTA0XzEyNQ--/SIG=1r04bs23s/EXP=1237413899/**http%3A//images.search.yahoo.com/images/view%3Fback=http%253A%252F%252Fimages.search.yahoo.com%252Fsearch%252Fimages%253Fp%253Dbarack%252Bobama%2526ni%253D20%2526ei%253Dutf-8%2526fr%253Dyfp-t-501%2526xargs%253D0%2526pstart%253D1%2526merge%253D2%2526b%253D41%26w=500%26h=500%26imgurl=static.flickr.com%252F3045%252F2493882698_08765f26d2.jpg%26rurl=http%253A%252F%252Fwww.flickr.com%252Fphotos%252Fradiospike%252F2493882698%252F%26size=123.7kB%26name=Senator%2BBarack%2BObama%2Bin%2BMichigan%2B%2B%2528%25231%2Bof%2B9%2529%26p=barack%2Bobama%26type=JPG%26oid=cb292c14eddede22%26fusr=radiospike%2Bphotography%26tit=Senator%2BBarack%2BObama%2Bin%2BMichigan%2B%2B%2528%25231%2Bof%2B9%2529%26hurl=http%253A%252F%252Fwww.flickr.com%252Fphotos%252Fradiospike%252F%26no=46%26tt=1,391,412%26sigr=11j8rooet%26sigi=11gonea10%26sigb=13lqqghoa%26sigh=118cpgkag
http://rds.yahoo.com/_ylt=A0S020wTH8BJrHsANTCJzbkF;_ylu=X3oDMTBxODUwNjBlBHBvcwMxBHNlYwNzcgR2dGlkA0kxMDRfMTI1/SIG=1f2j5ebsd/EXP=1237414035/**http%3A//images.search.yahoo.com/images/view%3Fback=http%253A%252F%252Fimages.search.yahoo.com%252Fsearch%252Fimages%253Fp%253Dbush%2526fr%253Dyfp-t-501%2526toggle%253D1%2526cop%253Dmss%2526ei%253DUTF-8%26w=346%26h=450%26imgurl=www.home.no%252Ftiko%252Fbush-face.jpg%26rurl=http%253A%252F%252Fwww.home.no%252Ftiko%26size=19.7kB%26name=bush-face.jpg%26p=bush%26type=JPG%26oid=db8982be4fbd6b1c%26no=1%26tt=7,286,109%26sigr=10nsuh8f0%26sigi=10ua855p1%26sigb=12qf9djru
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Why is spending 

down?



Elliott D. Pollack & Company

Reasons for Reduced Spending

ÅPaying for past purchases,

ÅNo money left in homes,

ÅDeclining stock values,

ÅHaving to save more,

ÅFeeling poor.

Also:

ÅTighter access to money,

ÅFear.
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U.S. Summary:

U
You are here.

The Abyss
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Why No Quick Recovery?

ÅConfidence will return but consumers will still 

feel poor for some time (i.e. wealth effect).

ÅHome sales will eventually increase but housing 

supply will still exceed demand.

ÅJob losses will continue past the recession ending 

date/gains will be slow to materialize.

ÅStock market will initially surge then growth will 

slow.  Look for possible ñsuckersò rallies.

ÅJust getting started with problems in commercial 

real estate.

ÅExcess production capacity.

ÅNo pent up consumer demand being created during

downturn.
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What about the few that are 

predicting a sharp rebound by 

the summer?
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http://rds.yahoo.com/_ylt=A0S020k60NxJz4gAkleJzbkF;_ylu=X3oDMTBpZm5udGl1BHBvcwM1BHNlYwNzcgR2dGlkAw--/SIG=1grak880g/EXP=1239294394/**http%3A//images.search.yahoo.com/images/view%3Fback=http%253A%252F%252Fimages.search.yahoo.com%252Fsearch%252Fimages%253Fp%253Dmoron%2526fr%253Dyfp-t-305%2526ei%253Dutf-8%2526x%253Dwrt%26w=482%26h=399%26imgurl=www.kaitaia.com%252Ffunny%252Fg2%252Fd%252F9392-2%252Fmoron.jpg%26rurl=http%253A%252F%252Fwww.kaitaia.com%252Ffunny%252Fg2%252Fv%252FForumPictures%252Finsults%252Fmoron.jpg.html%26size=30.2kB%26name=moron.jpg%26p=moron%26oid=ffc9958f0ee09c34%26no=5%26tt=139366%26sigr=126n8uj05%26sigi=11b2b5q3h%26sigb=12gvrsf71
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Arizona




